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LOSSES IN THE BIG FIRE. 
t Statements From Fifty- 
twe rators Make Their Actual 
Property Loss $139,085.00—-This is 
Only Part of the Total and Does 
Not ude Loss of Production— 
Deta f the Damage. 


R timates of losses suffered 
in t hich swept the Hogz 
Sx t—Blocks 36, 37 and 38 
com! 15 acres on Spindletop—on 
the : of April 5th, are as 
f 

A tatements of property 
los , nting fifty-two compa- 
I ! individuals operating 
in Swayne,—$139,085. 

Est f property losses not in 

foregoing, and for which 
aut! tatements could not be 

t ' ; 

i ss of oil. burned in 
f ' barrels at 70 cents 

3 

E ioess caused by nor 
pr ring period of rebuild 
i rrels per day for an 

tv days, at a minimum 

pr nts per barrel,—$1i68 
are on a conservative 

s they show an esti 

mat | and contingent loss of 


appt $422,000. In preparing 


a det timate of the loss of 
pumpir pment. machinery. ete 
ar | | 


made to get information 
t reliable sources—from 
" vorked in the Hogg 


~~ 
: iv for a vear or mors 
: tt assistance of Mr 
Frar 5 ; 7 
vice pre sident of the 

t's ; 
mpany—which lost two 

Star in the fire -—~we have 

' | ? f Nlowing itemized é sti 


pment losses: 
t less than 175, at 
$125. . 


Standard rigs—not less 


than 7 » co * , 
37 1W)—$52? 500 Engines 
Delnd , : . 
hoisting machines, about 

fh ‘ 
iM”) at ¢@ — 810.000. Steam heads 
aby F 6 - 

t it $350—$17.500 Roilers 
abort = 


at $500—$12.500. Tanks 


ss than 59, at $200 
ary outfits. 10. at $1800 


ou BEAUMONT, TEXAS, U.S. A.. 


at $125—$25,000 Line | 


$is.H Standard wls. ? rings 
east at «=$700—$14 ing 
tanding in ric} not 7 
trir sab + fi) wy #¢ Ps at g ss 
try cs S$iv “i R pes ind , c 
100 feet—$10.000, Total estimated 
ss on quipme nt ’ 7 ma } ner 
S203 375 
in addition to the foregoing ther 
ire cerfain items whi f ' } 
estimated with any leer fa 
r racy Not lece than ’ aetrines of 
tubing were dropped i! yells as the 
result of casing heads meltiz In 
each instance this has caused damag 
either to the tubing or the ll, and 
some wells will doubtless plugged 
for all time This is considered one 
of the reatest sources of damag 
eansed hy t} fire ri r the tT) é 
lines Bai t} H rf Sa »\VrT traoet ar 
to be considered, but it is impos 
+ riake a close eetir * t} P 
iq tr ade of +} < ’ is > ; , 
: t} vay from or 
nehes i? cliay ’ ; It 
ores ; YY ? pieti 
I t { Wil ~ ’ i t! 
nae fae ay” f ™ 7 c . + 
iris} ines that 9 ' 
lamagced A ra ' 1 aq t} 
» Ie thy é rir ‘ ) nf 
foot would hay 2u } S of 
thy ficures shoutd are? 
Remarkably Quick Work in Rebuild- 
ing. 
(ct ’ nere < ; 
n ft} irk of 1 ildir f Avs 
atter ba | fir thee a mr | t 
Kirby Lumber Company informed 
f Be hit , f th 4 ¥ ‘ F 
that he had s } mer thar 7 iin 
f t of mber ft | } rt 
' ivyc ' t } ’ tis 
rig? 
(in th Sunda f wil ia 
+} fir \V inacda + rf fiva «J 
riel } id hye j eres } (ine ote ? 
head began working Saturday eve! 
ing. It was the property of Contractor 
tee Trammell. He holds the record 


for being the first to start ¢ 
in the devastated section T 
Company was a close second 

a standard rig on the Jones 
few hours after Trammell 


| pumping. 





2 pump 


“he Sun 


starti: 
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On April 23th—fourteen days afi« 
the fi 95 derricks had been com- 


1, 20) were building, and 20 pump- 
g igs were operating. Five of 
se were steam heads and the 
hers standard rigs. The lumber 
mills are being taxed to their utmost 
supply the demand for rig timbers, 
and the road from Beaumont to Spin- 
lletop is traversed from daylight to 
lusk by a continuous procession of 
loaded wagons going out and empty 
agons coming in There has been 
no time lost in reflecting on the dam- 
age wrought Every operator has 
tried to outdo his neighbor in getting 
things started at the earliest possible 
moment 
Mr. Caldweil’'s Statement as to the 
Criain of the Fire. 
Concerning the origin of the fire. 
Mr. Caldwell, vice president of. the 


mpany operating the -well where 
tre fire is said to have started, makcs 
the following statement: 


Ts & i f¥ic sit tr earn y ivt} ing 
iT tefinit on this pnoint 

; man who ic supposed to have 

+? antert has never been 

seer r heard from. sin the fire 
rt } The facts in the case so 
far as our company are concerned, 
At noon on Tuesday, Apri! 

14t} W. T. Fletcher, one of our 


rs who had worked continuously 
for us since last July, informed us 
go home to Dallas and 
asked that we relieve him at midnight 
Onur superintendent, Mr. Flynn, ac 

lingly employed a new man to take 


Fletcher's place. This man came wit! 


1 creaentials and good personal 
I mmendations and seemed to be a 
rood man in every Way We have 


rned nothing against him either 
before or after the fire We were 
navit Fletener $100 per month and 
ve contracted to pay the new man the 
same salary. We did not ask Fletcher 
to quit He simply asked te be re 
lieved because he wanted to go home 
and we of course found it necessary 


7 


to secure a new man in his place 


“The new man did not have gas in 


his eves either before or at the time 


— 


of the accident. I make these state- 
ments because one paper stated that 
we had discharged an expensive em- 


ee 
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TT 
es their losses must be included in F. S. Henry, $3,900; 1 ° 
plove and hired a cheaper man. Anz- ; Hen | ieee SEF ” 
: the list of estimated damages SS Of prouuction 
other sta j that tae pumper te : Following are the authorized state Independence Oil Co., $76 nt 
: ‘ 2nth off f re : ests 
gassed’ and ¢ i not set I ue ore sses including loss to contract O- 
t! ts were without founda Alamo Oil Co., $4,000; standard rigs | ducer of new engine, sta: rig 
Sina mn fact From what we Can... three wells: rebuitding tubing, rods, tank, etce., in 
learn fror r mea Mes Alamo City Oil Co., $800; leased to; constructing new rig 
for n it is su] at the | snerfer- will rebuild at once. Ira O. Wyse-Beaumont ) 
pum} it iy got the globe ol Beatty Oi] Co., $2,590; pumping | $2,500; does not state pr 
t! intern | ar! rigs on two wells equipment 
at t} No. 2 well Buffalo Oi! ( $1,500: will re-eqnip lowa-Nebraska-Beaumont  ¢ 
the broket antern | é ne 400 being operat tS 
it f r or exp! Ror Oil ¢ $600: no. progress | Henry and tanks y 
was carried by Ut toward repairing damact it! rebuild | Tripl Oil Co t 
rapidiy that it is | in the near future rig $100, damage to tal 
a few seconds. TI R. Lee Blaffer, $7,500; seven pump- | tions, $300 
pun t ! near ty rigs rebuilding King Oi] Co., $15! Star 
Hoce-swayne Company and Texas Ot Bartlett-Baldwin Water Co., $750; be rebut 
& Transit Company had not less than | 4 gag fect pipe and connections Lake Superior Co., $1,590 urd 
five we ithin fifty or seventy-t Bie Four Oi! Co., $150; derrick and | rig; will be rebuilt 


feet of where the firs started and two 





of their der: s actua touched ours 
Their pumpers were within a few feet 
of the we:: where the fire started, as 
were the pumpers and firemen ol! 
Tramme!!’s wells and those of G1! 
bough and several others 


‘We had provided two chemical 
fire extincuishers at the wells and 


had two pumps with 100 feet of hose 


attached for use in case of fire. It 
seems that none of the men present 
had t.me to use the fire apparatus 
wits good results The wind was 
vers fs and the flames spread with 
such rapia.ty that it was impossible 
to do anything. It is of course very 
Eaecy ‘ ¥ wh y were ne + prese mt tr 
cee } * ‘ t 
‘ + had x ¢ hes Tn the re } ¢ 


who were near by when the acciuent 


happened all unite in stating that the 


flames spread with extraordinary 
raj ty All of our derricks art 
equipped ectric lights and our 
men “ore iY etr ted not to ne lan 
terns s ne liess for me te say 


that not only myself, but Mr. Flynn 
and all those connected with our com 
pany regret the fact that the fire 
started at one of our wells more than 
we do the financial loss we sustained 

Authorized Statements of Losses. 
In an endeavor to gather complete 
reliable information concerning 
the individual losses suffered in the 
fire, requests, by letter, for statements 
of damages were made to all compa 
nies, firms and individuals, known to 
Hoge-Swayne 
tract. In some instances the informa 
tion was obtained direct from officers 
or managers The figures as they 
were obtained are given below, with 
indicating the 


é xplanatory notes 


character of property destroved plans 
for re dir and other featm of 
interest Fiftv-two companies firms 


and individuals are represented in the 






list It 


twenty-fii Wey not heard from 


assume that fully 


tools well leased to Kellv & Smit 
standard rig ordered 
Caldwell Oil Co., $2,100; not includ 


ing loss of 1,900 barrels daily produc 


tion nor unascertained, as yet, dan 
nore ty wells act int of tuhing drow 
nine into bott yell will re-ecuip &S 
, 
On As possil e 


$1,500; rig and 
ing property of Triple Alliance Co 
and Arkadelphia Oil Co.; will be re 
fitted with double standard rig and 
operated by latter company 


R. L. Cox & Co., $1,200; 


Mejia -¢ quipment 


miscella 


Cattlemen's Consolidated 


. > HO 


ased to National Oil & Pipe Line 
cr rebuilding begun 
Thin icte ' a fyil (‘a to mH derric 


anc ¢ jinpment 


Exp rt Oi) & Pipe Tine ('n $1 yi 





Eureka Oj] Co $3380 new rig 
ordered and expect to he pnumni 
within a week 

J. W. Ennis, $15,900; lost six new 
standard rigs; rebuilding 

El Paso Oil Co. 
‘ig: being rebuilt 

Clark Fairfield. $400; 
lost; replaced at once. 

Federal Crude Oi! Co., $1,000: con 


$1,590; standard 


standard rig 


tractor ope rating two wells for half of 
output will rebuild at once 
$1 mw 


operating two wells for half of output 


Grace Oj} Co eontractor 


will rebuild at once 


Ground Floor Oil Co $4,500 all 


tubing anc rods and pumping rigs, der 
rie} of two wee ce stroved alen two 
tant aril i? 
Gladve of Gal efton $ } los 
terric¢ t baal he ad tant etc 
Gold Fagle Oi Co =} } stand 
ard rig; being rebuilt 


German-American Oi] Co $12 000 


’ mImMpit ard other equinment 
Wy SS ayvne Synidiente $7 500 
af tandard ri on four welle also | 


ull other equipment. 


Leon Godchaux Co Ltd 
expect to re-equip soon 

Michigan Diamond Oi! & ! ning 
Co., $2.40°0; no statement a re 
equipment 

Marx & Gilbough, $10 6 
complete rigs; will be rel 

NM. 3. & fT. Gf Co. BS two 
standard rigs, one steam | 

Palestine-Beaumont Oi] © S150 
one derrick; same replact 
$1000; t 


National Oil & Pipe Line ¢ f 


Paragon s Co., 


re-equipment commenced 
Queen of Waco Oil Co., $ 
ing rig and measuring tar 


ip and operate at once 


| ‘ 
Sterling Oil Co., $1 
ised to Spangler & Griffit! 

’ Jackeon: new rig be 

lacksor new lease on we 


San Jacinto O11 Co 3 5 


lerrick; not rebuilding at t 
Supenor Oi! Co., $1 i 
ri heing re-equipped 
Sun Company, $2,090 
based on cost of reprod 
equipment destroyed 
Star Petroleum Co., $§ 
derricks and some machin¢ 
has been replaced 
Silver Dime Oi] Co $5.0 B 
Skirvin, seeretaryv, furnishes ' tu 
mate no statement as to I 
rehnilding 
I C. Striviut ann la 
thre vel] hair ' 
The Texas Coampany ; 8 
nsignificant and indirect 
Tript Alliances Oj { 
thre complet pumpin ri } 
nevnuaeks 
Texas Oi! & Pipe Line ‘ 
sina iamage to Texas No. ! 
Texas Oil & Transit Cv. # 
;equipment on three well 
Two Republics Oj ¢ : 
standard rig; being rebuilt 
Texas Pumping Co., $3,000 
} 


ard rigs on Ft. Worth Oi! © 





oe 
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N.Y hang 
rite 


Oil Co. wells destroy- 


authorized estimates, 


to the foregoing, we are 


not officially, that the 


G inv lost a rig on one of! 
+ tonfederated wells, ad 
Hoeg-Swayne on tie 
hi damage is estimated at 
$ re-Skinner Company lost 
tt nt on four wells which it 
per , considerable machinery, 
= and other property, worth, 
ir ibly $10,000, The South 
er Railroad lost the equip 
ment vell in Block 38, walued 
at $1 OM, 


Estin + the Loss of Production. 
nvestors’ Journal is espe- 
cia teqd to Mr. Frank Cald 


we! though a heavy loser in 
th: k time to assist very 
lare preparation of the esti 


ma [Ses Mr. Caldwell has 


be ~« jin the Hogg-Swayne 
tra t continuously since the 
ea! f 1902 and is excellently 
post this district, as well as the 


ba the field On the 29ta 
ull s after the fire occurred, 


he | h of his company’s wells 


or » again The company 
als i wellin the Yellow Pine 

> was not affected by 
t} r Caldwell figures that the 
pri has been the loss of 


his. he thinks, has been 


sg ae 
' : 


ave put the figures 


s ww this,/estimating the 
out e burned district at Stn) 

ar? Mr. Caldwell puts it 
tt 

I production, I would esti- 
mate oo barrels per day for 
thirt This estimate of 10,000 
barr r day is made from my own 
kn of the wells that were 
Pumpin: ' the time of the fire and 
from : n knowledge as to amount 
of pr n. It may be that I have 
over 1 or underestimated it 
i ' barrels but I think it 
is a ht. I flgnre that it will be 
thirt on the average before 
We 


pumping.” 
ture of the Hogg-Swayne. 
much speculation as_ to 


hat ¢3 
we result of the fire will be on 
th fi, i on “ 

= Those pumping ofl near the 
Ingo © vn 

Hoge Swayne Tract state that the 


ay : 
prod n of their wells has increas- 
@d sir ‘ a 

e the fire. Some fear that the 


Salt water will increase in volume be- 
Cause of the pumps stopping in the 
eat Water district, but the general 
SPARION that within a month or two 


Swaye traet will be going 
of old with probably about 
48 Many derricks and only 


the Ho, 
ahead 
One-half 


three-fourths as many wells in epera- 


tion 
Notes and Aftermath of the Fire. 


7 


F. S. Henry thinks general good to 


to the field will result from the fire 
although it is hard on those who have 
to start over again. Those able, to 
do so, he says, will probably make a 
good deal more money at consider 
able less expense owing to increased 
facilities for operating and the de 
creased number of wells 

The George A. Burt Refinery has 
been operating several wells in the 
Hogg-Swayne, but it is said that these 
were surrendered a few days prior 
to the fire. The impression prevai 
that the Burt people lost at least tw 


rigs No information is forthcoming 


from the management 


It was the first fire that did not hit 
the Equitable and and Oil Company. 
This company was a heavy loser in 


the two previous fires on Spindletop. 
Manager M. T. Brown is working hard 
to get the company’s well in the 
Keith-Ward in good shape, and reports 
that he has every reason to believe 
that he will succeed 

One of the ultra-conservative opera- 
tors, who does not wish to be quoted, 
estimated the loss in material, based 


on the cost to reproduce same, at 


$85,000. This same gentleman esti- 
mated the loss of production at 14,- 
ive barrels a day for twenty lays. 
which, at an average price of 7 ants 
a barrel. would mal! +} Site 

dent to re-equipping Ss t mr rs 
$140,000 He adds in explanation 
of this would say that it must be re 
membered that a large majority of the 
rigs hy ir? } { r r fF nmr 7 ng 
wells. a lar perce! Ps f which 
were over wells that probably never 
would have bee n pur to pumping In 
vdidition to this, 1 h of the material 
such -as. engines. boilers and steam- 


heads. was not a total loss but was 


only partially damaged. Further than 


this and in regard to the ioss of pro- 
friet iar i he en i harr S f 
lay and for vent la is cer 
tainly an extremely liberal allowance 


as in the first place it is not at all 
likely the production would have 
amounted to that much for that pe riod, 
ind in the second place, while some 
wells may not be put to pumping 
within that time, a number of them 
are already pumping and of course 
the ones that will be put to pumping 
earliest are the wells that were pro- 
dueing the most oil, hence, a decrease 
in the average vers rapidly 

C. KE. Finlay, manager of the Apex 
Company, whose well in the north- 


west corner of Block 5, was one of 


the very few which escaped unscath- 





estimates the production of the 
irned district at 11,000 barrels a day. 
He figures that 119 rigs were destroy- 
i, and estimates the average loss at 
31.000 per rig. which would be $110, 
“) This does not include damage 
wells and tubing, or destruction of 


The Higgins Oil and Fuel Company, 

which lost so heavily in the first Spin- 
op fire, last September, writes to 
Oil Investors Journal, stating that 
company suffered no damage in 
fire of the 15th of April 

The Spindletop Power Company, 
ch was reported as a victim of 
fire, also writes that it suffered no 


The Ground Floor Oil Company was 
specially unfortunate in the fact that 
the tubing and rods of both wells 
were above ground when the fire oc 
company's loss may 





T. €. Stribling, who is interested 
three wells in the Hogg-Swayne, 

1s placed an order for pumping equip- 
ment for these wells, and expects to 
have rigs that will be superior to the 
ordinary outfits He writes that the 
framework wiil be ot steel and hol- 
low so as to permit the circulation of 
water, thus rendering the rig fire 


Vice-President Mellen of the J. M. 
(jiffery Petroleum Company, and Gen- 
eral Manager G. L. Craig, came down 
ittsburg shortly after the fire. 
They visited the field and later went 

» Hardin County. 

The Texas Oil and Transit Company 
re-equipped its No. 1 well in the Hogg- 
Swayne tract and had it pumping on 
the Tuesday following the fire. Its 
first 24-hour run was 750 barrels. One 
f the Hozg-Swayne wells was started 
1 few days later and pumped 600 

arreis the first day. The Texas Oil 
and Transit Company has four good 

s, three being in the Hogg-Swayne 
ract and one in the Keith-Ward. The 
ast was formerly a flowing well, and 
enshed after neighboring wells had 
eased to flow. It was drilled deeper 
and is again an excellent producer, 
equipped with a standard rig. This 
company is drilling four additional 
wells in the Keith-Ward. One, Quay & 
Andregge, contractors, is down more 
than 1,006 feet. Another is being 
drilled by John O'Neil, another by 
Brown-Farish Oil Company and the 
fourth with the company’s own rig. 


J. A. Massie of Penacock, N. H. rep- 
resenting Machado & Roller of 203 
Broadway, New York, was a visitor in 
Beaumont recently. 
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SOUR LAKE FIELD. 


Texas Company Preparing to Develop 
on a Large Scale—Directors in Ses- 
sion at Beaumont — Contractors 
Leaving Spindletop for Sour Lake— 
Details of Operations. 


J._S. Cullinan, president and gen 
eral manager of the Texas Company, 
has returned from New York where 
he was in conference with the gen- 
tlemen who constitute the Eastern end 
of the pool which bought the Sour 
Lake Springs property for the Texas 
Compan) it is understood that the 
contract between the pool and the 
Texas Company will be carried out 
as agreed, and the tract of land for 
which $900,000 in cash was paid one 


say 


month ago will be duly transferred to 


the company for $1,550,000 of its treas 


ury stock and other considerations 


Under the terms of the original con 
tract the deal between the pool and 
the company was to be consummated 
by May Ist The directors of the 
Texas Company have been in session 


at Beaumont for several days past, 
completing the details of the trans- 
action. 

Vice President Arnold Slate of New 
York, and Judge MeKie of Corsicana, 
Texas, counsel for the company, have 
been in attendance upon the meetings, 
with the Beaumont directors. On last 
Sunday Mr. Cullinan took Mr. Slate 
and Judge McKie to Sour Lake, where 
they spent the day looking over the 
field. The workon the Sour Lake Springs 
tract is being done by the Texas Com- 
pany under Mr. Cullinan’s direction. 
One new weil is drilling on the north- 
ern edge of the property, adjoining the 

Shoe-string” district, and derricks 
are going up for two more in the same 
locality. A derrick is also going up for 
a well on the Southern border. near 
the Crosbie well 

The month of May will see ¢] 
increased activity in the Sour Lake 
field. The Texas Company is going to 


work in earnest to develop 


ts prop- 
erty, and the other operators in the 
field are pushing things Many con- 
tractors are leaving Spindietop for 
Sour Lake Ben Harper, formerly one 
of the most suecessful contractors at 


Beaumont, who sold out and went 
into the grain business in North Tex- 


as, has returned, bought two drilling 


rigs from Benjamin Andrews. Jr., and 
is preparing to drill at Sour Lake 
Preston J. Lea, once a partner of Har- 
per’s and now working on Spindletop, 
also will go to Sour Lake 

it is expected that the Southern Pa- 
cific will have its Sour Lake spur in 
operation by August 1st. 


This will | 


creatiy facilitate operations and will | 


make it convenient for operators liv- | 


ng in Beaumont to go and come in| 


On last Saturday, the 25th ult., the 
Jackson Oi] Company at 
Sour Lake was brought in. It is re- | 
zarded as a fair producer | 
Operations at Sour Lake are being 
uished by a dozen or more companies 
r individuals. One of the latest steps 
oward the improvement of the place 
; the organization of a National Bank 
Sour Lake. The | 
R. Nor 
president of the American Na 
ional Bank of Beaumont; A. L. Wilk 
liams. cashier of the Gulf National 


» do business at 


} 


principal shareholders are B 


1 


Arm 
Hill, and W. B. Dun 

Armstrong and Hill 
ere elected president and vice presi 


Bank of Beaumont; Geo. W 
trong. Geo A 
lan lessrs. 
lont respectively 
A list of the 


iduals now 


companies and indi 
operating at Beaumont 
ind Sour Lake, as prepared by Col 
C. A. Holt, for the Sour Lake Oil 
News, is as follows 

J. M. Guffey 
six wells: 


Petroleum Co., drilled 
pumping one 

F. A. Glass, drilling one well 

Sour Lake Oil Co., drilled 
wells; flowing two: drilling one. 

Heywood Oi] Co., drilled one: flow 
ing one; drilling one 

W. B. Sharp, drilled one, flowing; 
lrilling one 

Atlantic & Pacific Oil Co., 
three: pumping three 

Sour Lake Springs Co 
by Texas 


three 


drilled 


(now owned 
Company), drilled two 
pumping two. 

Davie-Crosbie Co.. drillec two: 
flowing one; pumping one 


Geo. EF. Hart, drilled one; pumping 


yrs crilliy one 

Sour Lake Developing Co., drilled 
one; incompleted 

Mendelsohn drilled one; incom 
niet | 

Jackson Oil Co., drilled one; flow 
ing 

1. S. Cullinan (Texas Company) 


lrilled three; drilling one 


In addition to these, the Higgins 


Mil & I Company will shortly begin 
operations, as will also the Lone Acre 
4} Company, the Southern Pacific 


Railway, and S. W. Pipkin. The J. M 


Guffey Company has two 25.000 harre! 
iron tanks, the Texas Company on 
7.500 barrel iron tanks. the Sour 
y | 


take Oil Company a tank of the sams 


eapacity the ttiggins Company is 
recting a 55.000 bare] tank and the 
Southern Pacific is erecting one of 


1.000 barrels capacity 


OIL PRODUCTION. 


FOR SALE--For development purposes. an 
interest in perpetual lease of one th sand 


“Tres in we proven Ohio OL Territory 


several wells down producing highest grads 


green oil Good opportunity for right parts 
Don't answer 


Unless you mean tusiness 


Address Lock Box 41, ¢ viumbus. Obiet Ado. 
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FROM THE OIL CITY DERRICK 
OF APRIL 22ND. 

The Oil Investors’ J 
is the title of a semi-n 

published at Beaumont 
that is worthy of its nam: 
is the oniy publication j 
Lone Star State that ai: 
present a reliable report o! 


attempted to “boost” any 
cat oil enterprise that ¥ 
ganized for the 
fleecing innocent investo 


purpo 


has no mercy for the “sg 
teed 
doing honest and faitif 


dividend” fiends a: 


for the oil producers of 1 
and the general publi 


~++%+4%44%44 + + + 
The above paragraph from 


itorial columns of the Oi! Ci! 


the most influential petr 


| per in the world—is the kir 
i that stiffens the editor's bac! 
look 


worlds to conquer—and new 


| causes him to 


show up. Since this paper 


itablished almost a year ago 
hered strictly to its anno 
pose, viz: To get the fact 
| print the facts concerning 

mont fleld and other fields 

gion. No pains are spared 
plish this end, and we belie’ 
ognition we have obtained 
Derrick is an evidence tha 
achieving what we started 

if we had attempted to boos! 
scheme, or to be a party to the 
of investors, we are quite sur 
ever alert eve of Mr. Boyt 
editor of The 
been among the first to read 


Derrick, W 


the lines. It has been the 
this paper to expose, rather 
fake enterprises, and we hav: 


invaluable support and i 
from ‘Tne Derrick—all of 
icknowledge and appreciat 

ry fullest extent 


J. W. Ennis has brou 
tie Texas Company fo! 
ulleged to be due as a re 


defendant company's failure 


up to the terms of its contra 
laying of a six inch pips 
Beaumont to Port Arthur. F: 
in charge of the work and co! 
to supply the labor and la) 
at so much per mile. He a 
the defendant company’s fa! 
have the pipe on hand at t! 
sary time caused him to b 

to extra expense in the way ©! 
for which he seeks reimbursemen! 


about f na 


eS 
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BUFFALO OIL COMPANY. 


Letter to Shareholders, Financial 

Statements and Pians for the Fu- 
-e.- Annual Meeting Adjourned to 
june Sth—-Comment on the Com- 






pa 

S ers of the Buffalo Oil Com- 
pa eceived the following let- 
ne e Beaumont office of the 
™ 

Tex., April 10, 1903. 
To ekhoaolders 

4 ced in our circular letter 
of M 1903. the stockholders 
sat wimont on Tuesday, April 
- { is there was not present 
an f all the stock the meeting 
adj nti! June 9, 1903. 

holders present looked 
Ove ution carefully and di- 
rect ntinuation of efforts to 
ré vells—(The Buffalo and 
Dr \liso directed that there 
he a repared and sent to each 
sto said letter to be a com- 
plet of what has been done 
th ir—-showing amount of 
recs lisbursements by months, 
as ment following: 

O have not produced a bar- 
ré four months, during much 
of me we have made active 
eff ive them, and in doing 
Si nm at great expense owing 
to! il conditions of weather 
an 

\' resent time only a few otf 
the 1 s on Spindle Top are 
vie snd none are flowing. The 
pur the only means of get 
ti the well that will pump 
st per day is consi “doa 
gi Perhaps only a fou or 
nit $s are now prodWters 
It that the total produce 
ti Top per day is now 
co} short of what one well 
Was | produce when the wells 

\ mdition prevailing, oil 
has in price within the year 
fror per barrel The de 
mar reater than the supply, 
and 1 t refineries built hers 
Wit | more than is produced 

r and Drillers Oil Com- 
par have paid their stock 
he mely had not both wells 


fail hen oil was advancing 


hopes of making a pro 


Cel h well and are bending 

re that direction 
aa for one not here to realize 
u All companies operat 
IT made mistakes, and our 
Cor of an exception. Thouzh 
wea assert that our mana 
n conservative and busi 
opt is shown by the fact 
es as good equipment for 
any of the small com 
bug and far more for our 
bien ost of them. Only the 
tie: four wells has prevented 
ep and paying good divi 
“he ’ MI it may come yet, for we 
“Rel ' quit. In facet we are quite 
i revival of our wells here 
development of our 

" rhitay | a 

es ne fo ourselves to state 
Pee r of this company has 
ee : except the secretary 


nm the active field man 


ager. jut on the contrary the pro 


moters and directors have spent much 
time in coming to Beaumont in con- 
sultation with each other. 
the best 
holders 


looking to 


interests of the stock- 


To a very limited extent only. when 
oil was very low, we entered. into a 
few long time contracts to furnish oil 
at very low prices. It was ruinous to 
fill all these contracts, but we have 
done so in all cases except in one, 
which was adjusted by compromise, 
and one other which we are still fill- 
ing 

AS may be seen from the property 
statement, our tanks, air compressors, 
pipe lines, ete.. have cost considerable 
money, but the oil business cannot 
be successfully handled without these 
expenditures. Should we discontinue 
business there would be considerable 
loss in the sale of this equipment. For 
this reason we have thought best ta 
use it as long as there seems a chances 
to make it profitabl Of course it 


is useless to speculate with fi 





igures 
but it is plain that had our wells con- 
tinued to produce as they did one year 
ago, and prices of oi] ranged as thev 
are now, that our earning capacity 
would be equal to that of the Standard 
Oil Company. measured by per cent on 
the investment 

It is the opinion of oil men of ex- 
peris nee here that our company has 
made a brave fight for success 

We accompany this with a property 
and cash statement It will be re- 
membered that the equipment and oi 
on hand are owned jointly by the 
Buffalo and Drillers Compatr 

At the meeting in June we expect 
to determine our future policy 1 
conduct of the $1 

BUFFALO OL COMPANY 


’ 
exes 


Expenditures for the Year. 


Aceompanvir t! shove letter 
a statement of exper t t ~ | 
year, ending Mare! is 19 as 


follows 


This includes all rlarie ind la 


) 
machinery. material, ete.. incident t 
betterment (renewal account, loss b 
fire). and mai ' iir plant, tan] 
al jr ? | I i ( 
ind insurane I ur 
April, .902 $ 2,444.97 
May, 1802 2,265.04 
June and J 0.445.200 
\ * j ’ é i87 S] 
September, 1902 2,580.22 
. ° 5 9 
October, 1Tue2 aw rl e 
4 > > say? 
November, 192 2.013.382 
: 
Decembe 1 } 4 
January, 1405 1.4 ~ 
February (HS oe 
M irch l I 4 : 
: ‘ 
Tota t<1 
Profit a ' tod 
gett ' PE Ty : ' 


sfean ote a it? , » 
April, 1902 . $ 490.36 
May, 1002 (ay. 0" 


Se 


June and Jt raa2 7.024. 4 
Angust, 1902 1167.84 
September, 190: 228. 81 
October, 1802 Ks 1.740 ne 
Nocember, 1802 1,439.0, 
December, 1902 =f 61 
fanuary, 1903 $242.3 
February, 10 7.005 G8 
Marcel yu l ‘2 i 

Fota 98 G84.95 





Oil on hand 3,000 barrels. 

There is a balance of $4,500 due on 
steel storage tank, pending adjust- 
ment of claim for damage account of 
delay in completion and defect in con- 
struction 
Statement of the Company's Condition 

A condensed statement of the com- 
pany's condition March 31st, 1903, is 
given as follows: 

Resources. 

Real estate as follows: 2 45-100 acres 
in John Douthitt survey; 2 1-4 acres 
in Bullock survey; 10 acres in C. 
Williams survey; 10 acres in Gerish 
survey; 1-32 acre on Spindle Top 
Heights (Hogg-Swayne): 1-64 acre 
on Spindle Top Heights (Keith-Ward 
tract); 25 acres in section 18, T. & 
N. O. R. R. survey. Total cost to 
the company wees. - $138,480.00 

Investment at Vinton. La... 750.00 

Investment at Jackboro.Tex 740.95 

suffaio well on Spindletop. ob Sb 

Tanks, pumping — station, 
loading rack and pipe line 11,495.34 

Air plant and pumping sta- 


~l et ee 





RACs OE GRBO oe es 6,131.83 
RE CRO hs ee 3560.77 
Office turniture and fixtures 293.40 
Live stock and vehicles. . 227.08 
Accounts receivable, con- 

sidered good Se al onan 2,325.08 
Accounts receivable, con- 

lered doubtful and bad 1.626 
Cash on hand and in bank.. 16,251.73 
Stock in the Texas Co... 8.750.060 
Profit and loss 92 29 
Banca 0 .cs oo Joe a 29,202.07 

Tota Finck eiealanate $228,268.40 

Liabilities. 
Capital stock ON ge mee RE 
Less treasury stock unsold. 71,731.60 

Total ‘ss . $228,268.40 

The above equipment is owned joint 


e Driliers Oil Company, but 
figures represent the Buffalo Oil 
pany’s individual interest. 

Pians for the Future. 

\t the outset, the Buffalo Oil Com 
pany, and its companion company, the 
Company, had the bright 

prospects of a successful career 
Good business management was 
1 in directing the affairs of both 
ompanies, and when they decided to 
join hands in operating, and thus re 
duce the expense to each company, 
this was considered another step to- 
ard the early suecess of both cor 
orations, Financial statements her 


published S210W a iarge invest 


ment in property and equipment 

None of the small companies in the 

f ! can make a better showing in 

pect However, the failure of 

t] wells, cutting off the source of 
neome, has been a bar to the fulfi 

ment of the plans of the organizers 


. and unless at the meet- 
ing in June, it is decided to drill alii 


tional wells, it will be impossible to 


ve the management of tl com 
panies can very well afford to expend 
sufficient funds to obtain producing 


wells, and we are quite sure that th 


Kp 


2 Nae enmeree 








da 


ne 


5 oa a ARRAN RS Be 











hun Spree y enw ails aS 2 5 











Baw Bee 


nie 








ig 0 Soren ee 


: 
3 
3 
i" 
e 
t 
: 
4 
§ 
# 
e 
i 
4 


1 
if 
ee 
ie 





6 


OIL INVESTORS’ JOURNAL 


May 1, 1903 





stockholders will favor such a move. 
Fifteen thousand dollars would give 
the companies a well apiece. it is to 


be regretted that such action has not | 


been taken before now. So far as we 
know, the administration of the af- 
fairs of the Buffalo-Drillers Companies 
has been honest and economical. The 
running expense has been cut down 
toa minimum. J. M. Smith, secretary 
of the Buffalo Company and acting 
manager of the allied companies for 
the past five months, is one of tne 
most reliable men in the field. 

From the letter to stoc..olders, it 
appears that the directors take rather 
a gloomy view of the situation. Gloom 
is a very poor thing to entertain at 
any time, and the profitable operation 
of more than a hundred wells in the 
Spindietop field at this time saould 
be sufficient encouragement to the 
directors to cause them to adopt a 
progressive policy in the matter of 
obtaining an oil supply. Instead of 
dwelling on the “might have beens’ 
and the “ifs,” we recommend a cheer- 
ful view of the future, based on con- 
ditions as they are at Beaumont, 
which we believe fully justify such a 
view. It is true that very few of the 
smaller companies in the field have 
been successful; nevertheless, there 
are some which are making a most 
creditable showing, and we shouiu iike 
to see the Buffalo-Drillers Company 
numbered among these. 





Suit has been filed by x. Lewis 
against The Equitable Land & Oil 
Company for $28.65, which is claimed 
as wages. The plaintiff states . at 


one W. Eads worked for the Equitable | 
| pany has a six inch line from Spindle- 


Company on its well at Spindletop for 
twenty-four days last December and 
that there remains $26.65 due him. It 
is alleged that Eads transferred his 
interest in the claim to the plaintiff, 
and that payment has been refused 
by the defendant company. 





Sam Park, president of the Beau- 


mont Chamber of Commerce, recently | 


returned from Chanute, Kansas, and 
brought back word that the Standard 
Oil Company is laying an eight inch 
pipe line from Cnanute to Beaumont 


Bolton and Batesville, Kansas, and 
Corsicana, .exas. Confirmation of the 
reported plan to build this pipe line 
is lacking. From Chanute to Beau- 
mont is not less than 600 miles. 





The Stilwell Oil Company has set 
up the rig on the location for its No. 


wells of this company were not suc- 
cesses and did not demonstrate the 
presence of oil in paying quantities. 


TEXAS-LOUISIANA PIPE LINES. 
One of the longest and largest pipe 
lines in the country has recently been 
completed and put into operation by 
the Standard Oil Company between 
Bakersfield and Port Richmond on San 
Francisco Bay in California. A de- 
scription of this pipe line, contained 
in a recent issue of the Pacific Oil 
Reporter, indicates that it is about 
three hundred miles in length, eight 
inches in diameter, and that the oii 
is forced through at the rate of about 
ten thousand barrels a day, ten pump- 


ing stations being required to keep | 


it moving. 

In the new southwestern oil fields 
of Texas and Louisiana, the longest 
pipe line in operation is probably that 
of the J. M. Guffey Petroluem Com- 
pany between Sour Lake and Port Ar- 
thur via Spindletop, or more properly 
speaking, Lucas, a station on the Sa- 
bine & East Texas railroad, where the 


original Guffey pumping station is |; 


located. This line is less than forty 
miles long. The construction of pipe 
lines in these fields has been confined 
so far to points within a radius of 
forty miles of Port Arthur, which is 


|the nearest deep water port. 


The George A. Burt Refinery has 
an eight inch line for crude oil, ex- 
tending from its plant on the Neches 
river, in South Beaumont, to Sapine 


Pass; also a six inch line for refined 


oil, extending to the same point, 4 


distance of probably tess than 28 
miles. 


The Lone Star & Crescent il | 
Company has a six inch line from | 


Spindletop to Sabine Pass. 
The National Oil & Pipe Line Com- 


top to Port Arthur. 
The Texas Company has a similar 


line to the same point, and the Star} 


Petroleum Company has a line t9 


Port Arthur which is eight inches in | 


diameter at the southern end. 

The Texas Company has surveyed 
the northwestern end of its pipe line 
from Spindletep to Sour I.ake. a dis- 
tance of 22 miles, and has !ni4d about 


nine miles of six inch pipe on the | 


southern end of this line. When com- 


pleted, it will be about the same | 
_length as the Guffey line 
and Port Arthur, via Independence, 


The Star Petroleum Company, at 


|a recent meeting of directors, decided 
_ to build a six inch lire from Spindle- | 


top to Saratoga by way of Sour Lake. 
This line, if constructed, will be about 
30 miles in length, and added to tho 
present line from Spindletop to Port 
Arthur, will give the Star Company 


| the longest line in the southern fields. 
3 well at Port Arthur. The first two | 


It usually remains for the Standard 
Oil Company to build pipe lines that 
extend over greater distances than are 


| attempted by other companies. This 


is evidenced by the big line recently 
completed in California arid which we 
mention in the opening paragraph 
; The day is not far distan: 





en 
| the southern fields will have pipe lines 
of greater length than any which co 
far have been laid in this on. 
iit is generally understood the 
| next move will be in the directing of 
| Jennings, which is 90 miles east of 
| Beaumont on the same line of railroad, 
| the Southern Pacific. 
; The Texas Company, which per 
}ating at Sour Lake and is building a 
| pipe line to that point, is also. throug 
}one of its associated corpora s, the 
| Producers Oil Company, operating in 


_ the Jennings field, where it has 
| drilled one well and is starting a 





| second. The pipe line to Jenni: vill 
| ve built either by the Texas | any 
ior by the George A. wusr R ery 

In our opinion, the latter conc: vil 

(be the first to undertake s . line. 
Representatives of tuis retinery. shich 
is regarded as a Standard «© nter 
prise, have already made a ful 
survey of the Jennings fie!i with 
favorable results. 

The Burt Refinery has boos): and 
produced from wells which it op rates 
on shares—usuaiiy giving the owner 
fifty per cent of the oil and ta)\"= the 
other hau—more than one milion )ar- 
rels of oil. However, when th» plant 
is in operation, this suppiy can not 
suftice for more than a year °"° ‘0 

|the meantime additional cr 
| must be obtained to insure th: ly 


operation of the refinery. 


| It has been characteristic the 
| Jennings field that operations ‘here 
| have been carried on quietly an! with 
| out attracting much, if any, at) "08 
}in the public press. The fac’ that 
| 418,000 barrels of of] were ship | out 
jof this field by rail last year : 
| known to many persons ano 

'who have not visited Jenni: 

|loath to believe it. Probably t)° com 
| struction of a pipe line will be « aa 
| on just as quietly as other w 

| been accomplished in this fic! 

drilling of wells at Jennings 

| similar work at Beaumont in i iy 
| days, has been done with ' ne 
lobject of getting ofl and s« Bi 


| There have been no guarantecd+ 
| stock propositions that we kt 
such propositions as formed 
|centive for the sinking of 50 
| wells on little tracts of land at 5)" 
| dletop. At this time, there are av it 
twelve wells drilling at Jennings. and 
|it is probable that before the end of 
| two months, there will be 20 6wells 
in operation producing ofl in this f ld. 
| Whenever the production reaches the 
point where it will be sufficient '° 
| Suarantee enough oil to supply 4 six 
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inch pipe line from Jennings to Beau- 
e think without doubt the line 


mont, * 

will be built. We should say that 
the w will commence before the 
end of eighteen months. 


it is a remarkable feature of the 


history of the ofl business at Jen- 
nings ‘hat tne pipe line from tae field 
to the Southern Pacific railroad, five 
miles (stant, the pumping station and 
all oth r equipment necessary to the 
handlinz of the product of the field, 
had!» built and was in place before 
the frst cusher was brought in. This 
was a »/riking indication that the Jen- 


nines vie and the Heywood Broth- 
ers bal implicit faith in the field and 


its future. This faith has been justi- 
fied | »bsequent developments and, 
in ac n to the original pipe line, 
a second one is now in operation be- 


tween the ofl fields and sermentau, 


a station on the Southern Pacific rail- 
road. where this railroad crosses the 
Mermentan river. This new pipe line 
is eicht inches in diameter. 


The performance of the Crowley Oil 
& Mineral Company’s well No. 2 at 


Jenni: in the month of March, when 
it flowed 46,000 barrels of oil in 
twenty ‘bree days, has attracted more 
attention to the fleld than any one 
thing since the fire in last July. It 
has ca sod greatly increased activity 
in the sinking of wells and new rigs 
are I coing up from east to west 


and from north to south. Among those 


whe are drilling are the following: 
The M ' Oll Company, the Mobile 
Oil Company, Crowley Oil & Mineral 
Company. Home Oil Company, J. W. 


Sloan (Producers Oil Company), Su- 
perior ©i| Company, Heywood Broth- 


ers, an’) Southern Oil Company. The 
Heywood Brotners’ well probably will 
have been finished before the publica- 


tion of this article. In addition to the 


above. arrangements are being made | 


to drill the Heywood Corporation No. 
1 in the proven field. 


If at the end of six months, there | 


are twenty-five or thirty wells being 
operated in the Jennings fleld, there 
is little doubt that a pipe line to Beau- 
mont will follow. The refineries there 
Want the off and so long as they 
are Willing to pay a higher price than 
the fue! consumers can afford, it fol- 


i hev "3 oa > |} 
oes U will get the product of the i These shares of stock were sold over 


Wells 





CALIFORNIA'S BIG PIPE LINE. 

The Pacific Oil Reporter gives the 
following description of the big Stan- 
dard O pipe line from Bakersfield 
fo San Francisco Bay, a distance o. 
3M) miles: 


Each mile of the pipe will contain 
4 little more than 250 barrels of oil, 
© that, not counting the oil in the 
reat tanks at all the pumping sata- 
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tions, there will be in the pipe alone ! 
over 100,000 barrels of oil in process | 
of being pumped to the refinery. In 
order to fill this pipe in a day it would 
require the product of 1,000 wells hav- 
ing a capacity of 100 barrels a day. 

When the line is in complete run- | 
ning order it is estimated that it will | 
require a little less than ten days to 
send the oil from Bakersfield to the 
refinery. This will give the line a/ 
capacity of 10,000 barrels a day. By 
using greater pumping power this ca- 
pacity can be doubled. 

Each mie of the pipe weighs j4..s 
tons, so that there were in all over) 
20,000 tons, wuien, loaded 49 tons to 
the car, would make 515 carloads. 
These if stretched out would make a 
train over four miles long. 

The boilers, pumps, tanks and piant 
for the combined 10 pumping stations 
made a tonnage of over 3,000 tons, 
and fiiled 75 cars. 

The pumpman must know the ex- 
act quantity of oil that is passing be- 
tween two stations. From north to 
south he telegraphs the amount of oil 
his register shows. If the registers 
do not tally it is proof that the oil 
is not finding its way through the 
pipes as it should. The shortage is 
caused either by a leak or by an 
obstruction in the interior of the pipe. 
Here the mechanical genius of the 
lineman asserts itself. A novel de- 
vice, known as the “go-devil,”’ is in- | 
serted into the pipe. It moves through 
the pipe at the same speed as the oil, 
both being propelled by tae pressure’ 
transmitted from the pumps. As the 
“go-devil” can only be located by its 
clicking noise while in motion, it must 
be followed up and down the hills by 
relays of men. If its clicking ceases, 
it is proof that some obstacle has 
been encountereu. In this way the 
lineman can determine the exact spot 
at which repairs must be made to 
enable the oil to resume its normal 
flow. 





BEAUMONT OIL STOCK QUOTA- 
TIONS. 

Some montns ago we ascertained 
to our satisfaction that it was impos- 
sible to obtain reliable quotations on 
Beaumont stocks for publication in 
these columns Having an intimate 
knowledge of the workings of the 
various oil stock exchanges in Texas, 
we were in position to witness the 
manipulation of certain stocks on the 
boards of these exchanges, for the pur- 
pose of misleading investors in the 
North and East. who had no means 
of discovering that the quotations did 


not: represent a genuine demand. 


ithe boards of the exchanges at any 


; 
land recorded as 





price the brokers wished to name. Day 
after day office sales were reported | 
exchange trans- | 
tions. The Beaumont Oil Exchange » 
long ago passed out of existence, much | 
to the credit of the field. We believe 
that eventually there will be trading 
in the Substantial stocks at Beaumont 
and that an exchange to permit this 
trading will be organized and oper- 


eeepc eran 





ated along decent lines. At Houston, 


One of the newspapers of that city, 


the Chronicle, still persists in publish- 


ing on its financial page quotations, 
| Supposed to represent the oil stock 


market. We do not hesitate to de- 
nounce these quotations as being ab- 
solutely worthless and without any 
merit whatever in determining the 


talue of the stocks quoted. From a 


copy of the Chronicle of recent date, 


we clip and reproduce these so-called 
quotations: 











COMPANY BID ASKED 
Anglo-American 00% 61 
Beaumont - Saratoga 1 00 300 
Recky Sharp 00% O% 
Beatty (new) 01 OlM 
Benumont Confederated 03% i 
Buffalo Oil ’ en a2 
Columbia Oil 15 
Continental National 10 
Consolidated O. and P 10 00 
Export Oil and Pipe “1 
Empire State 00%) OO% 

| Drillers . Oy, 00% 
Equitable { iad 
Federal Crude 02 
Fort Worth O35 ita 
Grace i Oy 
Gober Ol 01% 
Guffey Pet. and Gas | 65 00 
Gladys of Beaumont , as 
Gladys of Galveston 00%) m 
Ground Floor. 2 55 
Higgins a 000 || 645 0 
Hey wood 300) «400 

| Houston- Beaumont ees ioigitkoel is 
Housten Of] of Texas | : ; 76 OO 
Independence 00M) Oo 
hing Oi] of El Paso ed 20% 
Jackson O11 Co. . ON | 10 
Lucky Dime 00% Olt 
Lumbermen's Con- 7 
SPE paces | On 

} Manhattan Oo On 
National Oil and Pipe. oo | 12 
Nat. Capitol Fuel vii O34, 7 
Palestine-Beaumont . OS | 10 
sour Lake Oil... 1750 | 21 00 
Spindle Top new)... 2000 | 8 00 
Sarataga O. and P : i pat 
Silver Dime O44 Os 
San Jacinto Oil... oO ( 
Texas Vil and Pipe . lo | ald 
‘Texas Geyser Ob aiecat & 
Texas-La. 0. and R. Co i 01% 

| United States Fuel OU) ntiassl OG 
Victor (new) a 00%, ol 








Again, referring to the above, we 
would remind investors and holders 
of oil stocks that these figures mean 
nothing. There are not more than 
four companies in the entire list 
whose stock is in any sort of demand, 
and it is worth while noting the fact 
tiat no transactions are recorded. We 
think the Chronicle would do well to 
omit these quotations from its col- 
umns in future and to let the situation 
regarding oil stocks right itself, with- 
out complicating matters and con- 
fusing holders of shares by publish- 
ing meaningless tables of quotations. 





“An idea of the recent activity in 
the Jennings oil fleld may be obtained 
from the statement of H. C. Fiilman, 
local manager at Jennings for the 8S. 
M. Jones Supply Company, who states 
that he has in the last few days sold 
18 carloads of pipe, and that 18 addi- 
tional carloads are en route to Jen- 
rings. The S. M. Jones Company is 
owned principainy by “Golden. Rule” 
Jones of Toledo, Ohio. 
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Oil Investors 





Month 


Entered as Second-Class mail matter at the 
Post Office at Beaumont. 





Subscription Rate $1.00 a Year, payable lin 
advance . 


The JOURNAL goes almost exclusively to 
those who hare made investments in 
stocks of companies operating in the south- 
western oi! fields. Therefore it is the best of 
all mediums for the advertising of meriter- 
jous GH propositions. 

Advertisements of stock companies are ac- 
cepted with the e-« press understanding that 
advertisers will furnish detailed statements 
of the holdings and condition of their com- 
panies for the information of subseribers of 
the JOURNAL, upon request 


Advertising rates on application 
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Address all communications to 
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BEAUMONT, TEXAS. 


BURTON FE. NEWCOMRB., Manager 


ENGLISH PAPERS ON THE ANGLO- 
AMERICAN STOCK SCHEME. 


In the London (Eng.) Financial 
Times of March 3lst, the following 
paragraph, relating to the attempt to 
float shares of the Anglo-American 
Oil Company of Beaumont in France, 
appears: 


American oil concerns seem to have 
turned to Paris as a lucrative field for 
the exploitation of petroleum stocks. 
The latest concern to make its ap- 
pearance is the Anglo-American Oil 
Company, of Beaumont. No less than 
1,250,000 shares in this venture are 
peing offered to the French public by 
the Anglo-French ‘texas Petroleum 
. uel Trust, of London, with offices in 
Paris at 22, Rue Le reletier. It ap- 
pears that the above parcel of 1,250,- 
60) shares forms only half of the 
share capital, the other half having 
already been subscribed in America 
Naturally, the big dividends paid by 
the Standard Oil Company are “trotted 
out” for all they are worth, and the 
Anglo-American Oil Company, it is 


20 per cent to 


stockaolders right 
away. These 


shares are offered to 


In view of the anathy of the public in 
regard to securities which they know, 


some sort of control, it is difficult 


response, 


on this paragraph, in its issue of April 
4th, says: 
There is meri 
petroleum industry only regret that 


further, as we know the company de- 
pends for any success which it may 
have in the great American game of 


the | 


the public at the equivalent of 6s. 3d. | 


to believe that the offer of these oil | 
shares will meet with an enthusiastic | 


| 


; 





Published on the First and Fifteenth of each Company's 





asserted, is expected to be able to pay | 


i 
i 
! 
i 
i 
H 


greater part of an article published in 
the Oil Investors’ Journal of March 
15th, concerning the Anglo-American 
European deal. Editor 
Henry of Petroleum goes after the 
promoters of this big stock scheme in 
a manner that will leave no doubt 
in the minds of English and French 
readers as to his opinion of the propo- 
sition. Among other things, he says: 

If there is no real value in the com- 
pany’s properties, no re-organization 
project conceived by Mr. Moore can 
give the shares a value in London or 
Paris. We are not alone in our fail- 
ure to figure out how Mr. Moore ex- 
pects to make the stock of the com- 
pany worth par. 

In concluding, Petroleum says: 


We pass these facts on to Mr. Neu- 
burger, the editor oi .ne Journal du 





Petrole, of Paris, in the hope that he | 


will join us in appealing to the 
French people to have nothing to do 
with these shares which are being 
sent from Beaumont to Paris by way 
of London. 

It is enconraging to the Oi! Invest- 
ors’ Journal to observe the wide sup- 
port which the financial and petro- 
leum press of the world is giving to 
it in its efforts to show investors and 
the public the real nature of some of 
the inflated and worthless propositions 
having as their base the Southern oil 
fields. We are quite sure that no 
blame can be attached to the respon- 
sible interests in these fields for any 
lof the discredit that has been brought 
' upon Spindletop by unscrupulous pro- 

moters. The thing for the press of 
Texas to do is to show in every 
instance every case of misrepresenta- 
tion that comes to its knowledge. In 
this way, the faker can be run out of 
the country before he has a chance to 
fleece the public at home and abroad. 

We observe from the comment made 
by the Financial Times that the 
agents of Anglo-American stock in 
Paris are asking 6s. 3d. per share, 
which is equivalent to $1.50. This 





up 


ridiculous price in itself reveals the | 


scheme in its true character. 


We will | 


_add that we have recently seen a let- | 
ter signed by one of the promoters | 
| of the scheme, .n which the statement 


and companies in which they possess | 


is made that the Beaumont Trust Com- 


; pany (otherwise Jason C. Moore,) ex- 


Petroleum of London, commenting | 


pects to make $50,000 in registration 
, and transfer fees out of this European 
Anglo-American deal. With the un- 
favorable advertising that the proposi- 


tion has already received in America 


; in: this criticism. | 
We who are most interested in the | 


one or two points are not carried | 


stock-selling on the flimsiest of founda- | 


tions. 
Following up this comment, the | 
editor of Petroleum reprints the 


and Europe, we do not believe that 
| the expectations of the Trust Com- 
| pany will be realized. 





The National Supply Company has 
sued 


Company for $963.33, 
for hardware and 
| supplies. 


alleged to be due 
oil and gas well 


ee 


METHODS OF FAKE BROKERS. 

in the financial columns of Leslie's 
Weekly for April 16th, under the head 
of Jasper’s “Hints to Money Makers.” 
we find an.aswer to a correspondent 
in Pittsfield, Mass., as follows 

One of the shabby tricks of Wall 
street jugglers in mining stocks of a 
doubtful cnaracter, is to send ont pre 
tended offers of mining stocks having 


merit, at about half the prices at 
which they are sold. When a cus- 
tomer sends in an order for these 
} stocks at low prices, he ts i: d 
that the shares have all ern ¢is- 
posed of, but tiat an effor he 
made to get them later on. The cus- 
tomer is also told that stocks ial 
merit can be had at stil lowe: 3, 
and then, if he bites at the 
worthless stock is imposed npon him. 
Complaints of this kind of ng 
have come to the Oil Investo: ir- 
nal and we know of instances re 
reputable companies have b: 1in- 
dered in the placing of their tr iry 
stock through the deceptions prac- 


ticed by these Wall Street bloo f 


ers. It is a common trick with them 
to quote, in so-called market ers, 
the stock of a reliable company ata 
reduced price. Their sole purpose in 
so doing is to get into correspond- 
ence with the people who are {inter 
ested in the stock and who desire to 
buy more, and so unload upon them 
some absolutely worthiess on 
which the fake brokers will male from 
sixty to ninety per cent profit. 

We observe from reading Jaspers 
column tnat he gives the investors 4 
lot of good advice. His rema in- 
dicate that he is well acquaint: i with 
the practices of the mining ani oil 
stock vultures who roost in tall 
office buildings of New York City. 
People who put their money into 
propositions a long ways from jome 
should keep well posted on investment 
matters, and we believe it will profit 


wa 


them to read Jasper’s column in Le 
lie’s Weekly. . 





THE ROTARY WILL HAVE TO GO. 


Commenting on the statement made 
by Spindletop operators in their pett 
tion to secure an order from the court 
restraining Contractor T. C. Striins 


for the 


from using the rotary drill, | 
reason that it is injurious to the Hel 


11 gt 


and ruinous to the wells, the Ol! Cily 
Derrick says, in part: 


Notwithstanding the fact that nearly 
_all the wells in the Beaumont oil fields 
/were sunk with the rotary drill, the 
‘oll producers are now up in oe 


‘ing from men who a few years 


the Texas District Petroleum | 


| 


against this method of drilling 
This sounds somewhat stranse en 
derided the standard method of drill 
ing and claimed the rotary process 
was the only one that could be used 
with success In Texas. Neverthetes® 
the operator is right, and the rotan 
will have to go 
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HIGGINS COMPANY'S ANNUAL 
MEETING. 

The annual meeting of stockholders 
of the Higains Oil & Fuei Company 
of Beaumont took place on April 18th 
at the company’s office at Beaumont. 
Directors for the ensuing year were 
elected as follows: John N. Gilbert, 
Ww. S Daviason, John H. Broocks, 


H. M. Ernst and A. P. Taliaferro of 
Houston, Texas, and T. H. Franklin, 


officers resulted in the selection of 
these who served the previous year, 
namely, John N. Gilbert, president; 
H. M. Ernst. vice president; W. 8. 
Davidson, treasurer; L. L. Donnelly, 
secretary. and C. L. Wallis, manager. 


half per cont ($1.50 per share) was 
declared, payable to all shareholders 
of recor! April 22nd. Cu.ecks for this 
dividend ave been mailed to all 
shareho!!: rs 

Secretary Donnelly’s statement of 
the company’s condition showed a 
prosperous state of affairs. It was 
approve’ and a copy was mailed to 
each sharcholder. The statement fo:- 
lows: 

Statement of resources and liabili- 
tles March 21, 1903. 

Assets. 


Proper'y Land located on Spindle- 
top, Jefferson County, in Hardin Coun- 


Orange County, Texas, and St. Mary's 
Parish. i $1.433,480.79; treasury 
stock, $°54.690.00; cash on hand and 


able, $52,934.82; bills 
$18,451.91 
improverrcnts at Sabine and Sour 
Lake, Texas, and Morgan City, La., 


pipe lines. wharfs, ete.. $30,510.65; 
Wells Nos. 1, 2, 3, 4, &, 6, 7, 8, 9, 10, 11, 
12, 13, 14. 15 and 16, $73,487.69; tank- 


and one surface tank, $252,734.14: 100 


$2355.71: pumps, pumping stations, 
ae, houses desnuiphurizing plant, 
and electrie lich Gladys, 
te geht plant at Glady 
tar shops. tool house, water pipe, ete., 
hear Beaumont, $4,629.50; pipe line, 
loading racks and switch, $86,090.40: 
Franchise tax for year ending May 
1, 1904. $50.09: Insurance (general and 
Marine). unexpired premiums, $4.- 
106.69. oi! stored at Beaumont, Mor- 


total, $2.708 998 09. 
Liabilities. 


counts payable, $3,497.99: 


- 
Over liabilities 73,342.25: total. 
$2.708 995 09 es, $73,342.2 >, 
_ Dividends Paid to Date. 
No. 1, 
Sse) shares, $64,480.00; No. 2. 
tie st Share. April 10, 1902, on 17. 
. shares, $26.412.50: No. 3, $1.50 a 
: oe uly 8. 1902. on 17.619 shares, 
428.50; No. 4, $1.50 a share, Octo- 


; 
and C. .. Wallis, all of Beaumont; | 


San Antonio, Texas. The election of 


A quar'-rly dividend of one and one- | 


ty (near Sour Lake and Saratoga), | 


in banks. $55,053.72: accounts receiv- | 
receivable, | 
office furniture, $750.00; | 


“consisting of pumps, pumping stations, | 


age—24 s'eel tanks, 18 wooden tanks | 


“vp ) tugs and 5 barges, $171,- | 
$51.32; horses, wagons, tools, etc., | 


pumps, pumping station, | 


gat City. Sabine and other interior | 
Points. 27890414 barrels, $89,697.82; | 


Capital stock, $2.500.000.00:  ac- | 
surplus | 
April Ist. 1902, $122157.85: assets’ 


$49 share, January 6, 1902, | 


ber 8, 1902, on 20,581 shares $30,- 
| 871.50; No. 5, $1.50 a share, January 
| 26, 1903, on 21,054 shares, $31,581.00: 
| total, $179,774.50. 
| Letter to Shareholders From Manager 
} Wallis. 

The following circular letter was 
mailed to the shareholders: 
Beaumont, Tex., April 18, 1903. 
| To the Stockholders of the Higgins 
Oil and Fuel Co.: : 


Since our last annual meeting many 
changes have taken place in the oil 
| business; a large number of com- 
_Panies that started out with a blare 
| of trumpets, and who eut and 
_Slaughtered prices have fallen by the 
| Wayside, and as a result business is 
moving more smoo.uy as far as sales 
are concerned. The most important 
changes are, the decrease in produc- 
tion in the Spindletop and Norinern 
fields, advance in prices, production 
methods and cost, increased trans- 
| portation facilities, opening of new 
| Oi! fields in Louisiana and Texas, 
which, taken as a whole, indicates a 
great future for the oi] business of 
this section when legitimately con- 


deneerncemmmenen ~etllsesenaninesantsnen 


of this company’s affairs and condi- 
tions wiil state briefly, that its finan- 
cial condition is good (see secretary's 
annual statement herewith for past 
year). We have paid our dividends 
regularly each quarter, kept up the 
payments on all improvements 
(which we have added many), and are 
out of debt. 

We are now boring five new wells 
on our Spindletop property and have 
contracted for two wells at Sour Lake, 
and are putting up at the latter place 
one 55,000 barrel steel storage tank, 
and laying a pipe line from oil field 
| to tank site, at which point we have 
|also arranged for loading rack and 
switch when the Southern Pacific 
branch is completed, which is expect- 
ed about the middle of July, from 
which point we then expect to make 
‘our principal rail shipments, and use 
our production on the Spindletop field 
for our water shipments, which we are 





now pretty well equipped to handle | 


having completed two tanks at Sabine, 
wharf and railroad switch, enabling 
us to put the oil at Sabire by either 
barge or railroad; thus far, however, 
we have found the light drangit 
| barges, of which we have three and 
tow beat. the cheapest. We also 
have two sea-coing barges, the “Spin- 
dletop” of about 4,599 barrels capa- 
citv. and the “Gusher” of about 8,500 
barrels capacity: beth are modern 
‘built sea-coing barges with separate 
compartments and have masts and 
ent} We are also building a large 
nowerful sea-coing tug to be called 
the “Hiegins.” which will be com- 
pleted and turned over to us about 
| the first part of May. which will com- 
| plete our floating facilities for hand- 
line of] on the Gulf and up the Mis- 
siesippi river. We have a tank ard 
‘wharf at Morgan City, from which 
point we distribute oi! to the sugar 
niarters on the. Bayou Teche and 
Atchafalaya, which gives us an ad- 
yvantace in securing the sugar nlant- 
| ors’ trade in that section, and en- 
ables us to make a profit on the trans- 
portation of the ofl under the rail 
rates. In this connection would suz- 
| gest that we charter and form a sepa- 
| rate company for our tugs and barges; 








this company, of course, to own and 
control the stock, which in the event 


_of any accident would not involve our 


company, while we would derive tne 
Same benefits from owning it as we 


_do at present, and then again, if we 
Wanted to use the property as a basis 


of credit we could hypothecate the 


stock without giving a mortgage. 


ducted. Speaking more particularly | 





~ With regard to our future develop- 
ment looking towards increased pro- 
duction, we should bore four or five 
new wells on our land at Spindletop, 
and should also put down at least a 
half dozen wells at Sour Lake; this, 
however, all costs a great deal of 
money, as each well now has to be 
equipped with a standard pumping rig 
and two settling tanks, which adds 
a cost of about $1,750 to the well, and 
makes them more expensive than for- 
merly. 

We now have 100 cars, which is all 
that is required for the present pro- 
duction, and have sufficient tankage 
at or near Beaumont to meet all pres- 
ent requirements, but no doubt will 
have to erect some additional storage 
at Sour Lake. 


Regarding the decision of the court 
giving Mrs. Snow an 1-8 life interest 
in the production, this does not effect 
us, as you will remember we com- 
promised our suit with this interest 
subject to the Trench & Howell suit 
now pending; the court recognizing 
Mrs. Snow's claim we think strength- 
ens our ease against Trench & 
Howell. 

Our principal losses during the past 
year were from two fires that occurred 
in September and November last, 
which destroyed two of our steel 
tanks and four wooden tanks, and 
about 40,000 barrels of oil, and in 
November we lost our boiler house 


'and pump station, which latter we 





have rebuilt more substantially than 
originally and are now in good shape 
to handle our production, and also 
pipe and load ou for other parties 
from the oil field to Beaumont and the 
Neches river. 

We have practically completed our 
larce contract with the Santa Fe 
Railway Company, with perhaps the 
exception of 55,000 barrels, which will 
be delivered them within the next 
thirty days or sixty days as they re- 
cuire it, and with two or three minor 
exceptions this will complete all of 
our old cheap contracts and enable us 
to earn much larger returns on the 
amount of oil produced hereafter for 
which we find a growing demand and 
at remunerative prices, notwithstand- 
ing the additional cost of equipment 
and pumping the wells. 

The fiuteen acres land leased to the 
Heywood Oil Company on Spindletop 
field is being developed, having seven 
producing wells and one drilling, all 
of which are equipped with standard 
pumping rigs and from which we re- 
ceive thirty to thirty-five thousand var- 
rels oil per month as our part of the 
royalty. Respectfully, 

Cc. L. WALLIS, Manager. 

The stockholders’ meeting adjourned 
to meet May .6th at the company’s 
offices in Beaumont. Unfinished busi- 
ness of an important nature will 
come before the meeting. Manager 
Wallis requests the presence of all 


shareholders. 
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| 
PROSPECT OF ADVANCE IN PRICE | the fuel users have been forced to 


OF SOUTHERN C,.JDE. 


Crude oil in other fields has 
been advanced in price all along the 
line. Pennsylvania is now $1.53; 
North Lima, $1.16; South Lima and 
Indiana, $1.11; White House, $1.23; 
Somerset and Lacy, 9$7c; Barbours- 
ville light, 97c; Barboursville heavy, 
57c. 


The appreciation in price is at- 


tributed to failure to open up new pro- | 


ducing territory and to the decrease | for their supply, the price will soar. 


in stocks of oil above ground. It is 
estimated that production in the East- 
ern fields has fallen off probably 


abandon oil, the situation will be in 
the hands of the refineries. Only a 
few weeks ago, one of the largest 
operators in Beaumont, a man of 
thirty years’ experience in the oil 
business, remarked that the price of 
Beaumont oil would be from 70 cents 
to one dollar a barrel. Whenever the 
refineries succeed in tieing up the 
bulk of the production on one and two 


| year contracts and the fuel oil users 


12,000 barre.s a day, compared with | 


March, and shipments are said to ex- 
ceed runs to the amount of about 
2000 barrels a day. 

The Standard Oil Company has been 
a heavy purchaser of Beaumont crude, 
and now that the George A. Burt Re- 
finery at Beaumont is about to operate, 
we believe the advance which has 
been felt in the Eastern fields will 
extend to this section. It will not sur- 
prise experienced operators to see the 
Burt people offering as much as $1 a 
barrel for the output of some of the 
large producing companies in the 
Beaumont field on one and two year 
contracts. At this time, the situa- 
tion seems to be narrowing down to 
competition between the refineries 
and the Southern Pacific Railroad. 
The railroaa company is in the mar- 
ket for oil in large quantities to sup- 
ply its oil burning locomotives. It 
has gone to great expense in equip- 
ping its engines and tugs, and has con- 
structed several million barrels of iron 
tankage for fuel oil. 

Heretofore the Burt Refinery has 
not been a strong factor in the situa- 
tion at Beaumont for the principal 
reason that it has not been in opera- 
tion and uas done its preliminary buy- 
ing quietly and without attracting 
attention or exciting the market. The 
starting of this great plant will mean 
that a supply of oil must be obtained 
to keep it moving. Already the Burt 
Refinery has obtained about one 
million barrels of oil, which is said 
to be a year’s supply. We have good 
reason to believe that in the near 
future the desire of the Burt people 
to obtain a large supply of crude will 
be plainly shown by its activity in 
the purchase of crude oil. If the Burt 
people can tie up some of the big com- 
panies for a year or two at ninety 
cents to a dollar a barrel, it will mean 
that the fuel oil users will practically 
be forced to return to coal. 

Many of them at points distant from 
Beaumont 100 miles or more have 
already been compelled to take out 
their oil burning equipment. When 


have to depend upon the little fellows 


The new fields of Sour Lake and Jen- 
nings will be drawn upon for their 
share of the supply for refining pur- 
poses. Contracts are now being made 
by the Guffey Company at Sour Lake 
on the basis of fifty cents a barrel 
for the heavy oil and sixty cents a 
barrel for the lighter ofl. With a 


| piping charge of 25 cents a barrel 





this amounts to 75 and 85 cents a 
barrel, respectively, at Beaumont. The 
recent fire on Spindletop caused a 
temporary advance in price of oil, but 
the market is now steady around 75 
cents in tanks. Several sales were 
made last week at 80 and 82 cents. 
At Jennings, the bulk of shipments 
is on the basis of 75 cents on cars. 
Single car lots are bringing as high 
as 9? cents, and some sales have 
been made at a dollar a barrel. 


CROWLEY OjiL & MINERAL CO. 


Stockholders of: the Crowley Oil and 
Mineral Company held their annual 
meeting on April 2ist in the com- 
pany’s office at Crowley, La. The fol- 
lowing were elected directors for the 
ensuing year: 

W. W. Duson, Miron Abbott, T. J. 
Toler, P. L. Lawrence, Hampden 
Story, T. R. Smith, W. F. Brooks, and 
L. L. Lyons, of Crowley, La., and J. 8S. 
Hogg, J. W. Swayne and R. E. Brooks, 
of Beaumont, Texas, who in turn 
elected officers as follows: W. W. 
Duson, President; J. W. Swayne, Vice 
President; L. L. Lyons, Secretary; 
P. L. Lawrence, Treasurer, and T. ! 
Toler, General Manager. 

The company is now drilling two 
wells in the Jennings oil fleld, 250 and 
500 feet respectively, from its No. 2 
well, which, in March last, gushed 
twenty-three days, producing 46,000 
barrels of oil. One of the new wells 
is expected to be finished before the 
end of this week. The company is 
also constructing a 37,500 barre! iron 
tank which will provide storage for its 
ofl on the field. 


It is the purpose of the Crow'ey 
Company to thoroughly aevelop its 
property and to obtain a large pre 


duction as rapidly as this can be ec- 
complished. 





nce 


AN ERRONEOUS OPINION of 
AMERICAS NEW OIL FIELDs. 


In a recent issue of the Baky Daily 
Izoyestiya, the statement is mad: that 
“the notorious Spindletop boomed her 
great gushers and alleged inexhastible 
petroleum beds to the whole world. 
The claims have been proved 
mythical. 
not exist.” 


to be 
New American ficids do 


We pick out this statement in order 
to show that it is a long way from 
Texas to Baku, Russia, and that a 
whole lot of things may happen in 
these regions without makine much 
stir in the Czar's country. Conserva- 
tive writers never made the claim 
that Spindletop was the equa! of the 
Russian fields, taken af! together. 
Stock promoters stated a creat many 
things for which no one was respon- 
sible but themselves. We fear our 
Russian friends have taken tliese pro 
moters too seriously. We eret to 
have to tell the editor of [soyestiya 
that he is mistaken in declaring that 
new American fields do not exist. 
it is folly to quarre! with 
a man who does not know 
whereof he speaks, but the facts 
are easy to get and we should be 
pleased to have our Russian con- 
temporary investigate the Texas and 
Louisiana fields before attempting to 
discuss the matter of whether or not 
new American fields exist \ con- 
servative estimate of the amount of oil 
now being produced on Spindietop 


puts it at 30.0.0 barrels per day, 
which, at an average price of 70 
cents per barrel at the wells, which 


is below the present figure, amounts 
to $21,0u, a day, or $7,665,000 a year. 

We would also remind the editor 
of the Baku paper that the Sour Lake 
field, 22 miles northwest of Beaumont, 
was recently the basis of a $900,000 
cash deal, and that $890,000 in divi 
dends was paid to the stoc) holders 
of one company as a result of this 
deal. Furthermore, we would call his 
attention to the fact that at Jennings 
recently one of the wells in that fel¢ 
flowed 46,000 barrels in 23 days, or 8? 





average of two thousand barrels per 
day. This looks very much as if there 
were new American fields i» exist- 
ence, the Russian allegation to the 

contrary notwithstanding. 
The tank steamers which were to 
have been operated by the — 
‘ompan) 


western Oi] & Steamship ‘ 
have been leased to the J. M. Guffey 
Petroleum Company. Two of () 
the Northwestern and the Northtow?, 
carried cargoes of crude oil to North: 
ern ports last month from Port Ar 


thur. 


Be, 
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JENNINGS OIL COMPANY ELEC. 
TION—A WELL’S GOOD RECORD. 


On Tuesday, April 21st, the annual 
meeting and election of officers of the 
Jensings Oil Company took place at 
the company’s office in Jennings. 
About ». 00 shares, of a total of 60,- 
000, were represented either in person 
or by proxy. Those in attendance 
¢. Tyrrell. Sr, and H. 8. Reavis. The 
election of directors resulted in the 
choice of Alba Heywood, Dewey Hey- 
wood, O. W Hey wood, W. Scott Hey- 
wood, W. C. Tyrrell, J. L. Chaddock 
and W. E. Noble. Officers were elect- 
ed as follows: O. W. Heywood, 
President and General Manager; W. 
Scott Heywood, Vice President; Alba 
Heywoo!. Secretary, and Dewey Hey- 
wood, Trasurer. The annual report 
of the company was submitted and 
approve: 
The showing made by the Jennings 
Company « No. 2 well, from July 5th, 
1902, to April 20th, 1903, a period of 
nine and one-half months, is worthy 
of comment. 

It will be remembered that this 
well caucht fire in the middle of last 
July and bornea for six days, causing 
an actual joss of ten thousand dollars, 
in addition to loss of production. I!n 
the nine and one-half months follow- 
ing, this well, after paying all pipe 
line expenses, shows a profit of $61,- 
61749. Af'cor deducting all operating 
expenses of the Jennings Oil Com- 
pany sinc. its organization, amount- 
ing to $25,.25€35 (including the fire 
expense of ten thousand dollars), the 
bet profit made by the well amounts 
to $32.08! 14. During the greater part 
of the period from July 5th of] was 
selling at from 15 to 40 cents per bar- 
fel, instead of 75 cents to $1, as at 
present. If oil had been selling at 
7% cents a barrel since last- July, the 
amount of net profit would probably 
be nearer $100,000 than the figures 
Which are «iven. A large portion of 
the well's output was sold at the 
Prevailing prices from time to time, 
Which fel) os low as fifteen cents. 


NEW WELLS TO BE DRILLED AT 
JENNINGS. 


Another sale of oil land at Jennings 
was consimmated last week when 
Mobile capitalists purchased three 
aeres from the Jennings Oil Company 
for a consideration of $30,000. Under 
the terms of the purchase, the buyers 
are obligated to drill three wells in 
Secession 


Details of a deal whereby Heywood 


Bros. Oj] Corporation secures two 
additional acres in the proven field 
at Jennings from the Jennings Oil 


were the four Hey wood Brothers, W. | 





Company have also been completed. 
It is announced that the drilling of 
the Corporation's first well will com- 
mence immediately upon the com- 
pletion and bringing in of the Arnau- 
det No. 1 well, which is the property 
of Heywood Brothers. 

Northern No. 1, a well which has 
been out of commission for some time, 
started flowing again last week. This 
well was the scene of a fishing job 
for two or three months. 

Southern No. 6 caught fire on the 
25th of April, but was immediately 
extinguished without damage to the 
property. <A hgated cigar carelessly 
thrown near the well was the cause of 
the blaze. Strict rules against smok- 
ing on the field have been enforced at 
Jennings since the fire last July. 
Blame for the small blaze last Satur- 
day has not been fixed. 





GUFFEY COMPANY'S LEASE UP. 
HELD. 


Judge ..atts of the District Court 
of Beaumont has rendered a verbal 
opinion and decision favorable to the 
uefendant in the case of H. G. Starke 
vs. the J. M. Guffey Petroleum Com- 
pany. This case was tried several 
weeks ago and involves the lease upon 
which the Guffey Company is cperat- 
ing, at Beaumont on the property of 
the Gladys City Oil, Gas & Manufac- 
turing Company. Capt. A. F. Lucas 
made the original 
first gusher came in. The lease was 
transferred to the Guffey Company 
and is one of its principal assets. A 


lease, and it is estimated that one 


lease before his, 





WELLS OF SMALL PRODUCTION. 

Little or no attention has been 
given in the new Texas and Louisiana 
oil fieids to wells of small production. 
Everybody wants a gusher. A 50- 
barrel well is considered a very trifling 
proposition. However, the day is no 
doubt coming when oil operators in 
this region will develop fields of smal! 
production and work them profitably 
as they are operating in other petro- 
leum districts. It is said that there 
are close to ten thousand oil wells 
in the Canadian oil fields that produce 
a total of less than two thousand 
barreis daily, or an average yield of 
one-fifth barrel per day. In the Ohio, 
Indiana and Pennsylvania fields, a 
10-barrel well is considered a good 
thing. Certainly Indiana oil at $1.11 
a barrel is not very much better than 
Texas or Louisiana oil at 70 or 80 
cents a barrel, yet the Indiana opera- 
tors are glad to get from ten to 
twentyfive barrels a day out of a 
well. 

Recently the manager of one of the 
biggest companies operating at Beau- 
mont, a man who obtained his ex- 
perience in the oil business in Penn- 
sylvania and West Virginia, remarked 
that the day would come when fifteen 
barre: wells in this section would be 
as anxiously sought for and as profit- 
ably operated as those of the Eastern 
fields. 

The construction of the refineries at 
Beaumont is sufficient proof that the 


oil is valuable for refining, and when- 
_ever this is the case, small production 
'is profitable. 

number of wells have been drilled by | 
the Guffey Company on the property | 
which is held under the terms of the | 


million dollars would hardly pay the | 


loss to the company if it should be 
deprived of the lease-hold. It was 
averred by the plaintiff that the lease 
was not properly entered into by the 


board of directors, tjat Lucas resorted | 


to fraud in securing the lease, and 
that the transaction was not ratified 
by the stockholders. 
overruled the general demurrers and 
sustained the special exceptions, save 
in one or two instances. The plaintiff 
was granted leave to amend and gave 
immediate notice of appeal. The 


Juffey Company remains in possession | 


of the Gladys City lease and will hold 


it, unless an adverse decision is ren-| ()jany. The plaintiff avers that he 


'was to receive a salary of $190 a 
/month; that he was employed from 


dered by the uigher courts. 





Ss. E 
Oil Company and others for damages 
in the sum of $5025, alleging that he 
was injured while 
defendant company on March 
last. 


25ta 











DICK WOOD’S PHILOSOPHY. 

Burnin’ the midnight oil swells th’ 
Standard’s profits—St. Louis Chroni- 
cle. 





The Sutcliffe Oil Company has sued 
the Texas and New Orleans Railroad 


| Company for $2236.22, alleging that 


the pipe line belonging to the plaintiff 


| was damaged by reason of one of the 


Judge Watts! 


defendant company’s freight cars fal}- 
ing on same, causing a waste of oil. 


and also asking for damages on the 


ground that the railroad company con- 


"verted the plaintiff's tank cars to its 
(own use. 


Smith has sued the Buffalo. 


working for the | 
| $1347.13. 


| the sum of $1400. 





Suit for $1400 has been filed by C. 
B. Stephens against the Marhattan Oil 


April 1st, 1992, to January Ist, 1903, 
and that in addition to his salary due 
him he advanced funds for the use of 
the company, all in the sum of 
He asks for damages in 


gees 
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A CREDIT TO THE BEAUMONT 
FIELD. 


Favorable comment on the Annual 
Statement of the Heywood Oil Com- 
pany of Beaumont, which appeared in 
these columns on April 15th, comes 
to us from all parts of the country. 
A net profit of approximately $135,000, 
earned during a year in which there 
were many unexpected and depress- 
ing developments in the Beaumont 
neld, must appeal to the most pessi- 
mistic observer as an excellent demon- 
stration of the value of property on 
Spindletop when it is wisely managed. 
The Heywood Company's capital is 
$800,000, all of which is issued. 

In the company's statement, the 
net profit for the year is given as 
$134,967.64. This does not include the 


entire net earnings for the reason that | 


a reserve of $5000, for doubtful ac- 
counts, is deducted from the profits. 


The net profit for the year was near | 


$140,000. In the preceding year—the 
first of the company’s incorporated 
existence—the net profit amounted to 
$99,030.34. This was during the gusher 
period and represented the sale of 
1,395,193 barrels of fuel oil. Consider- 
ing the fact that many Beaumont com- 
panies failed to weather the changed 
conditions arising in tne early sum- 
mer of 19092, when the wells went from 
gushers to pumpers, the increased 
earnings of the Heywood company re- 
flect more credit to the corporation 
than wou!d have bagn the case if all 
the circumstances had &«.n favorable. 

It must be borne in mind in consid- 
ering the Heywood statement that 
this company pays a royalty of fifty 
per cent on its Spindletop oil to the 
Higgins Oil & Fuel Company. It is 
a common criticism of the Heywood 
Company that this royalty is a heavy 
burden. Naturally, the profits of the 
company would have been much 
greater if it had had a more moderate 
royalty to pay. Nevertheless, the 
showing the company has made 
from the start is the best, to our 
knowledge, that has been made in the 
Beaumont field, royalty or no royalty, 
and we believe that the coming year 
will show an even greater percentage 
of profit than was earned last year. 
The Heywood Company is now operat- 
ing a total of eight wells on its Spin- 
dietop property and two wells at Sour 
Lake. 





FIRE FIGHTER REWARDED. 
Persons who witnessed the recent 


Hogg-Swayne fire consider it ‘little 
short of a marvel that the property 
of the Heywood Oi! Company was not 
seriously damaged. This company’s 


fifteen acres adjoins the Hogg-Swayhe 


tract on the west, and on the night | 
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of the fire, seven of its wells were in 
operation. Doubtless the Hey wood 
property would have suffered but for 
the prompt and energetic action of the 
field manager, Ben Baird, who rigged 
up two lines of hose and worked un- 
ceasingly with his full force of men 
to prevent the spread of the fire to 
the Heywood property. He was suc- 
cessful, although one of the Heywood 
wells caught fire twice, the flames 
being extinguished by Baird and his 
assistants. He also pumped all the oil 
out of the small settling tanks on the 
east line of the property into the large 
iron tanks further to the west. As 
a reward for his services, President 
Tyrrell last week presente. to him a 
very fine diamond. Mr. Baird has 
distinguished himself on several occa- 
sions by displaying good judgment in 
emergencies, such as the Hogg-Swayne 
fire. 





MORE TRUTH THAN POETRY. 
Recently a Beaumont broker, who 
sometimes allows himself to be per- 
suaded to sing in public, took part in 
an entertainment at the Beaumont 
Opera House. His song was: “Same 
Old Story, Nothing New,” a _ ditty 
made popular by the comedian, Dan 
Daly, in “The Rounders.” There was 
a good scattering cf ex-stock com- 
pany promoters in the audience on 
this particular night, hence it was only 
natural that they appreciated to the 
fullest extent a verse which the broker 
sanz as an encore. It follows: 


Some of us bought oil stock in the 
Spring, two years ago; 

Some of us still have it, but we'd sell 
it rather low: 


If we ask the Manager wuy dividends | 


don’t come, 
He will shed a tear and say: “Our 
gusher’s on the bum!” 


Refrain— 


Same old fortune, in my mind, 
Gold brick, ofl stock—two of a kind; 
Good-bye, money—up the fiue! 
Same old story—nothing new! 


A prominent oil operator who was 
in the andience, obtained the words 
to this verse and sent them to his 
son-in-law in Iowa, whom he knew 


had bought Beaumont stock in the | 


boom days when everybody took more 
or less of a flyer in it. A day or two 
ago, the oil operator received from 
his son-in-law the following verse: 


To the Broker. 
In our haste we telegraphed; 
Our shares of stock are_lithographed: 


| We found it not ‘quite ali a graft— 


But near it, very near it. 


We thought it just a little rash: 


| But hoped we'd cut a great big dash— 


The broker has not all our cash— 
But near it, very near it. 





jamount of cash 


May 1, 1903 
We figured high on what we'd make: 
(We didn't know how mucu he'd take) 


We do not think ‘twas all a fal 
But near it, very near it! 
—A Stockho! 


ider 
It may be said that there i« tnore 
truth than poetry in the fo: going 


verses. We believe, however. that 
there is also considerable hy: 
the lines—true humor. 

It is greatly to the credit of the 
Southern oil fields that the perc ntage 


or in 


of faking in stock promotions hag 
been cut down to a minim»: of 
course, there still are a number of 
enterprises that are being flosted on 
wind and guaranteed divic s, but 
the public has learned an ©<;nsive 
lesson, and tne fake companies can 
no longer flourish openly in these 
regions. 

It has been estimated tha: ‘hirty 
million dollars went into non paying 
Beaumont oi! stocks. This s' how 
much the country pays for rience, 
We do not defend the dis! t pro- 
moter, but we believe that h con- 
aitions as prevailed regarding ‘he sale 
of Beaumont stocks could har ily have 
been avoided except by a neerted 
action on the part of the newsrapers, 
not alone in Beaumont, but «f the en 
tire country. The so-called creo’ dailies 
are especially to blame in publishing 
advertisements of faking : panies 
without investigating the claims made 
by these concerns in extravacantly 
worded advertisements 

It has been demonstrated y re 
cently that too many big: papers 
wili print anything if the required 


accompan. the 
order for the advertisement. Never 


was there a more disgracef! chibi- 
tion of this weakness on the part of 
ithe press than in the case of the 
get-rich-quick turf concerns which 
have been robbing the people of the 








country, and which went up in smoke 
two or three months ago. 


It is the duty of every newspaper 
to investigate propositions w! seek 
to obtain advertising space in its 
columns, especially where claims of 
immense dividends are made by th¢ 
concerns doing the advertising 

who 


We agree however with tho: 
declare that no matter what position 
the newspapers had taken regardhig 
the Beaumont oil companies. cer'ale 
people would have insisted on buy'ns 
the shares of fake companies 
would have resented advice from any 
source. 


and 


We are glad to state that - 
deal of legitimate development is n°* 
being done in the Southern oi! fields 
and this is bound to result to the 


credit of this district and to the me” 
who are directing the development. 





s E af x. 
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Arrangements have been completed for the immediate 
drilling of a well for this corporation at Jennings. Ap- $2 
* * . . * = 
proximately two additional acres have been obtained in # ; 
the Jennings proven field for this purpose. oe 
To pay the cost of drilling at Jennings, Treasury ; 
Shares aré offered for public subscription at $1.00 per 3 
share (par value.) 2 
Special Inducements to Present Shareholders. is i 
ae 


For Further Information, Wrife to HOLLAND S. REAVIS, 
GENERAL AGENT HEYWOOD BROS. OIL CORPORATION, 


211 Camp Street, New Orleans, La. 
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that Mr. Burt was acting for Eastern = « jpratania New York Lub’c’tg! % oa s4 
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It is understood that these propost- l | Grade |Quant'y | Total 
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The coming in ab: ica teeta well 500 feet beyond the nearest producing) sixteen Tank Cars. capacity 7.300 
a border of the Spindle- 

“eid, Rear the Glayds depot, has 
Marked the development of a portion | cently developed into a mud gusher. | 624, Beaumont, Texas.— Adv. 


‘well. A neighboring well, in which Jajjonseach. For sale to acash pur- 
{Mr. Perlstein is also interested, Te | «haser. In good repair. Address Box 
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ADVERTISEMENT ADVERTISEMENT 


LEWIS H. SCURLOCK & CO., 
Oil and Stock Brokers 





li You want to Sell, write us 
If you want to buy, we can fill your order. 


BEAUMONT, TEXAS. 











r- oa 25 2 
Sean S > Southern Pacific 


SUNSET ROUTE. 


LOOK OUT FOR OUR 
Summer Rates to the 


NORTH :: EAST :: and :: WEST. 


We will be glad to figure with you 
on Time and Routes. 











Call on or Address JAS. K. TOOKE, G. P. & T. A., 
Beaumont, Texas. 


e <> D, 
Bright & Co., WALTER B, SHARP 
EXPERT 














Dividend Paying 
Oll Securities... 











We Handle Only High Grade 


STOCKS 


Oil Fields Prespected 
Oil and Water Wells Drilled 
on Contract 





Kyle Opera Rouse Building, 


Beaumont, -~ . Cexas, BEAUMONT, - = TEXAS. 





Seen t 


FOR PROTECTION oF YELLOw 
PINE AND LONE ACRE. 
Oil men interested in the 





Yellow 
Pine and Lone Acre tracts on & indle. 
top are taking measures protect 
these Sections of the fiel inst a 
fire such as occurred in Hoge- 
Swayne district on the 15: f last 
month. D. E. Hirshfield is chairman 
of the committee having the matter in 
charge. Jos. Wheless is cretary 
and W. E. Brice is treasurer It is 
proposed to secure the ap: tment of 
an inspector for the entir: field 
and to enforce rigid ru! rainst 
matches, lanterns, and th: ing of 
cigarettes and cigars or pines within 
the limits of the field. It is proposed, 
also, to instal! electric li hrough- 
out the field. For this : ose new 
dynamos have been ord«: y the 
company which is at pr ipply- 
ing 650 incandescent lam; Spin- 
dletop Hi... Receiver Eas stated 
to the committee that i col- 
lected 7,000 barrels of 1 anu 
that from the proceeds of 1 good 
sum might be realized to | ! for 
protection purposes. MM: stham 
was authorized to appoi: ree in- 
spectors to patrol the Ye!’ ne and 
Lone Acre tracts, one to remain on 
duty through the day and ¢ t night. 
Rules prepared by the co: tee ap 
pointed for the purpose be ei 
| forced to the letter to pr t care 
lessness and recklessness the firing 
| of boilers and use of lan‘ in the 
| field. 

The Chicago-Texas Oi! Syndicate 
[has filed suit against ‘nos. Cronin 
| T. C. Stribling and the Cronin Land 
& Oil Company, tor damac ‘ 
sum of $15,000, alleging that ‘he well 
which defendants sold to plaintiff In 
block 38, Spindletop Hill, was not 4s 
represented, and that the plaintif has 





been compelled to abandon th well. 








Suit has been entered by ' ge 
ers of the Steamer Charlotte M. Alen 
against the ofl carrying ves ry 
Luckenbach, for $75,000. 1 bs 
is for salvage. The proceec 13 
based on the action of the cr i eo 
allen’in going to the rescus ": 
Luckenbach’s crew, when [he oil 
tanker caught fire recently at 
sea. 

Y that the 


It is the general opinion 

Kentucky and Tennessee oil fi lds on 
not coming up to expectations, if thelr 
future may be forecasted from the 
work already accomplished. The 
wells in Kentucky. make excellent 
showings at shallow depths, but they 
do not hold up any length of time. 
It is said that 300 wells are soins 
down in different parts of Kentucky. 
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ADVERTISEMENT 


ADVERTISEMENT 


C. W. BROOKS. 





ADVERTISEMENT 





We Want to Buy, or We Will Sell, 





Heywood of Beaumont, Par $100 





On its record as a dividend payer and its 
large and increasing earning capacity 
this stock is the choicest of investments. 
It will be active and will appreciate in 
price. Dividend of #2.00 a share paid 
April 15th. Another, of #3.00 a share 
will be paid July 15th. Write or wire us 
at once to fill your orders. 





C. W. BROOKS & CO. 











Fiscal Agents and Brokers 


CITIZENS NATIONAL BANK BUILDING 


BEAUMONT, TEXAS. 








Industrial Securities Floated. Highest 
Grade Land Investments. Reputable 
Oil Stocks Handled. Oil Shippers. 
Tank Cars. © Reference: Any Bank in 
Beaumont. 
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ADVERTISEMENT 





R. OL F 1 MARSHAL! -President 
R. OLIVER. President : 





—<__ DEH PL RT ae Seg 
¥ : 


A Safe 9 
Place for 
Deposit of 
Papers 9 
and Valu- 
ables at 

Nominal 


Cost. 2 9 


THE VERY FINEST OF BURGLAR AND FIRE PROOF PROTECTION. 


General Banking and Safe Deposit. 











WE SOLICIT YOUR BUSINESS. 


Capital, $100,000. 
SAFE, LIBERAL, PROGRESS'VE. 





ra? ae Se aL en Ac enna ao SE 


ts D. CHILD 


~ The Citizens National Bank 


OF BEAUMONT, TEXAS. 


Surplus and Profit, $25,000. 











DEWEY HEYWOOD 
W. SCOTT HEYWOOD 


Heywood Brothers 


~- OIL OPERATORS, DEVELOPERS and 


PRODUCERS. 


JENNINGS, LA. BEAUMONT, TEXAS. 
We Drill Test Wells in New Territory. 
We Located and Drilled the First well 
in the Jennings Field. 


CORRESPONDENCE SOLICITED 


Higgins Oil & Fuel Co. 


Beaumont, Texas. 





Producers and Shippers of 








Crude and Desulphurized Petroleum. 


Ample Facilities for Shipment by Rail and Water. 


We also Pipe and Load Oil for other Companies in and around Beaumont. 


ALBA HEYWOOD 
0. W. HEYWOOD, 


Originators Heywood Oil Co. 


ADVERTISEMENT 







Dining Cars 
RON 

OUNTAIN 
FROuTe 


Meals served a ta carte on trains from 
Texas to Memphis, St. Louis and 
intermediate points. 


ELECTRIC Lents AND FANS 
DINING AND SLEEPING CARS. 


THE ONLY LINE 


FROM 


TEXAS 


TO THE 


NORTH and EAST 


wiTH 
DINING CAR SERVICE. 














J.C. LEWIS, Traveiina Pass’® AGENT, 
AUSTIN, TEX. 


H. C. TOWNSEND, 
GER'L PASS'R AND TICKET AGENT, ST. LOUIS: 














